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(f) No financial statements need be furnished as to a foreign
subsIdiary if all the-following conditions exist:

1. A specific reserve against loss on investments in and ad-
vances to such foreign subsidiary has been established In an
amount substantially equal to the -amount at which such in-
vestments and advances are carried;

2. During the period for which profit and loss statements are
filed, no income has been taken up by the registrant directly or
indirectly from -such foreign subsidiary;

3. Such foreign subsidiary is organized and does the principal
part of its business In a country from which, on account of
governmental restrictions, the withdrawal of Income Is pro-

.- hibited- or seriously impeded.

In case the 7innclal statements of any such foreign subsidiary
are so omitted, a note shall be added to the balance shcot or tO
Schedule I'stating the following: (a)-the fact that financial state-
ments of such subsidiary or subsidiaries have been omitted; (b)
the circumstances which -bring each such subsidiary within the
conditions set forth above; (c) the amount of the investment In
and advances- to each such subsidiary; and (d) the Eource or
sources of the reserve established and the date or dates when
allocated to the -investment in and advances to the particular
subsidiary. If the financial statements of more than one :oreign
subsidiary are so omitted, the information required in the note
may be given for such subsidiaries as a group.

The foregoing amendment shall be effective immediately
upon publication.

sEAL]- - -"FRANCIS P. BRASSOR, Secretarv.

.H. Doc. 662-Fled, May 14,1936; 12:57 p. m.]
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DEPARTMENT OF AGRICULTURE

Bureau of Animal Industry.
[Amendment 6 to B. A. L Order 3501

REGULATIONS GOVERNING THE RECOGNITION OF BREEDS Am
- PuREBRED ANimLS

AMENDING REGULATION 2, SECTION 3, PARAGRAPH 1, RECOGNIZING
-BREEDS AND BOOKS OF RECORD ACROSS TE SEAS

[Effective on and after May 15, 1936]

Regulation 2, Section 3, Paragraph 1, of the regulations
governing the recognition -of breeds and purebred animals,
effective-under date of July 1, 1935, and identified as B. A. L
Order 350, is hereby amended so as to include and recognize
for the purposes-enumerated thereunder thfollowing breeds
and book- of record:

DOGS

-Name of breed: -Varlous recognized breeds.
Book of record: Livre--des -Origines Francas.

My- whon published: Societe Centrale Canine pour l'Amellora-
tion des Ptaces~de Chiens en France, Mr. P. Bert, Secretary, 38, Rue
des -Mathurins, Paris, 8, France.

Done. at Washington this 15th day of May, 1936.
- Witness my-hand and the seal of the Department of Agri-
culture.

[SEA) - R. G. TUGMWLL,
Acting Secretary of Agriculture.

- .R,Doe. 68o-FiledL, May 15, 1936; 1:35p.m.]

BOARD -OF GOVERNORS OF- THE FEDERAL RESERVE

SYSTEM. . .

TRUST POwERS OF NATIONAL BaNICS

REGULATION F'

[Superseding Regulation P, Series of 1930. This Regulation as
printed herewith is in. the form as revised effective June 1, 19361
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This regulation Is iLsued under authority of the provisions
of section 11 (hs) of the Federal Reserve Act, as amended;
which, together with related provisions of law, are published.
in the Appendix hereto.

S CIOZN 1. APPLICAATXONS

A national bank desiring to exercise any or all of the powers
authorized by sectIon 11 (h) -of the Federal Reserve Act, as
amended, shall make application to the Board of Governors
of the Federal Reserve System for a special parit authoriz-
ing such national banl: to exercise such powers. If theapply-
ing bank is not authorized to exercise any of such powers, the
application should be made on Form 61; and if the applying
bank is authorized to exercise one or more but not all-of such
powers, the application should be made on Form 61T.

In the case of the organization of a new national-bank, the-
conversion of a State bank or trust company into a national-
bank, or the consolidation of two or more national banks or
of a State bank or trust company with 3,national bank-under
the charter of the latter, when none of the national banks in-
volved n such consolidations is-authorized to exercise trust
powera, application for such a permit may be made in advance
on behalf of the new, converted, or consolidated national
bank, and the permit may be is-ued-simultaneously with the
consummation of such organization, conversion, or consoli-
dation. Such application may be made by the organizers in
the case of a new national bank, by the State bank or trust
company in the case of a conversion, and by the national bank
the charter of which Is to be retained in the case of a con-
zolidation.

Each application made under the provisions of this section
shall be executed and forwarded in duplicate, together with
duplicate copies of any documents containing any informa-
tion submitted with the application, to the Federal Reserve
bank in the district In which the applying bank is located.

SECTION 2. CONSIDEATION oP APPLICATIONS

In passing upon an application for permission to exercise
the fiduciary powers authorized by section 11 (k) of the

'Not printcd herein. Sce U. S. C., 1934 ed. and Supp. T, TItle 12,
Eec. 248 (1:).
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Federal Reserve Act; as amended 2, the Board of Goveinors of
the Federal Reserve System will give special Consideration to
the following matters:

(a) Whether, under the provisions of section 11 (k) of the
Federal Reserve Act, as amended, the bank has sufficient
capital and surplus to render It eligible to receive permission
to exercise the fiduciary powers applied for and whether the
granting of any or all of such powers would be in contraven-'
tion of State or local law;

(b) The needs of the community for ,trust service of the
kind applied for: and the probable volume -of such trust
business available to the bank;

(c) The general condition of' thle bank, 1partibularly the
adequacy of its net capital and surplus funds in relation to
the character and condition of its asseti and to its deposit
liabilities and btlher 'orporat6 responsibilitidg I including, the
proposed exercise of. trust powers; . .

(d) The general charactr and ability- of the management
of the'bank;
' 'e) The nature of the- supervisI6n'ato be givenI to the pro-

posed trust activities, including th6qualifications and experi-
ence of the members of thd' liroposed trust iiv6stiient
committee; I111 I 1-

(f) The qualifications, experience, nd character of the
proposed executive officer or.officers of theutrust department;

(g) Whether the bank has available 6mbipetent legal coun-
sel to advise and pass upon trust matters ,vhenever necessary;
and '

(h) Any other facts and circumstances that, seem to it
proper. .

I§EdTIONl3. CONS&MIATION OFP Tty~f OP-MORE ZjATIONAL BANKS
Where two or more national banks cons(lidat undier'th e

provisions of the Act of Congress: approved:November 7, 1918,
as amended,', and any- one~of-,puyh: banks has,-prior-to isuch
ciiolldatioii, re~eiVed a.p)ermt froln, heBoard q obyors,
of 'the Federal Resery'e System to act,in fiduciar-y capcities
which'igin force at the time of the consolidatio', the iiights
existing under such permit pass by bpdra"ton' of law to the'
consolidated bank and thb ,cnsollcdted-- bank may act in
such. fldciary, capacities,in the. same -manner and tOf the
same extent as the ban to-Whiclh-suc'h permit was originally;
issued.I and no new applcation, to, continue 'to -aqtCim sVch:
dapqcities is necessary., However, in -order that the ,records,
of 't hconsoildated bfink, taay be complete aid that it, may.
laye convenient eyjdence'ofits right to exercise trust-powers,
the IBard,.upon receipt.of advice from- the, Compjroller- of
tae Currency that the ponsolidation hascbeen -consummated,
wll issue ,. Certificate to the. c'pns6tfida*tA-bank showing -.its
right.to exercse t= e forpst powers theretofore granted bythe
B d tci .any, of, the matinal bjanks taking -part in,- the,
onsolIdat~on.,7.,I . ,

I OTIIN 4. n ON;O TB

Section, 13 of the Act of -Cong ess .approved November ",'
19X8, as alnended, authorizes -any bank, trust-,company sav-
ings bank, or ,other, banking,- institution incorporatedjunder,
the laws of any State or, in the District of -Columbia. to, be'
consolidated directly with- a national bank located in. the,
same State, county,_ cIty,, own,, or village undert the charter,
of such national-bank, andprovides-in,effect thiat, when such
consolidation is consummated, the-consolidated national bank
shall succeed to the specific i ciary appointments, designa-
tions, and nominations of the State institution at the time
of,- the consolidation. It is, not necessary for the, national
bank to have, a permit from the Board of Governors of rthe,
Federal ,Reserve System in order to administer the- specific
trusts to which it thus succeeds, but the provision .dpes not
confer upon the, consoZidated- national, bank the right tQ act
generally in jiduciary capacities or to undertake any other
trust business. Uhless the nafional lbank already-has a permit
from the Board of ,Governors of the Federal Reserve- System
to act in fiduciary capacitiesc which -is in force- at Athe time

i Not printed. hereln,, See 2U,.-.S, C.- and Supp. , ;.Title- 12,, sec.
248 (k).

sSee U. S. C. and Supp. I, Title 12, secs. 33, 34a.

of 'the consolidation, it will be necessary for the bank to
obtain such a permit' before undertaking to act generally in
fiduciary caP'acities or tod accept any other trust business.

SECTION 5. CHANGE OF NAMIE

If a national bank has received a 8permit from the Board
of Governors of the Federal Reserve System to act In fiduciary
capacities and subsequently, 'while the permit is in force,
changes' its name under the provisionm of the Act ol Congress
approved Way 1, 1886,' it is not* necessary for the bank to
make a new application to continue to act in' such dalpaditles.
However, in order'that the records of the bank may be com-
plete and that it may have cbnVentent evidence of its right
to, exerci6e trust po wers under its flew' name, the Board, upon
receipt of advice from the Comptroller of the Currency that
such change'in name has been legally effected, will Issue a
certificate to it tider'-such new name evdenctng its right to
exercise the trustkpowers previously granted to it under Its
old-name.. -,'

SECTION 6. TRUST DEPARTMENT AND I-MANAGEIJEIT

• (a) Separate trust, department.-LEvery national bank which
obtains permission from the Board of Governors of the Fed-
eral Reserve System to act in a fiduciary capacity shall, before
undertaking to act in such capacity, establish a trust depart-
ment which shall 'be'separate and adhprt from every other
department of the bank.
- (7-ire-et6-rs' suei rfiibn- of frust-dep-ddifnent.--The board
of directors is responsible for the Investment of trUtt funds
by- the bank-, the-disposition -of-trust-investments, the super-
vision of the trust department, the determination of the poli-
cies of such department an-df for the review of. the actons of
all committees appointed by the, board of directors for the
conduct of the trust department. The 'acceptance of all fidu-
ciary accounts shall ,be approved, by the board of directors
or ,a -committee appointed by such board, and the ,closing qut
or relinquishment of all such accounts shall be approved or
ratified by the board of directors or a committee appointed
by 'such- board. "Any itch approval or ratificatlon shall bo
recorded inA the minuites of the bard of directois or 'of such
committee as the case may be.

(c) Trust izpestmet committee.-Before any ,such xna-
tiOnal bank ."udeake0' t'y Ifiducy capacity, tbe
board Of, ce t ''S of1 the bank hall ,apbih .o trust invest-
ment connite*, iihl sflll b--omposed 'o ,at least three
mempnbershv;'o,'shall ,becapable,ad expelenced qfflders or
directors of 'e" aik.- Alivestments of trust finds by Phe
trust department of every such national bank shall be made,
retained, or disposed of only with the appgoval of the trust
investment; and sulicommittee- shall '.keep .minutes -of All

'its meetings,, showing the disposition of all matters consid-
ered and lassed upon by it.,, Such committee shall, at least
once during each period of twelVe months, review all the
assets held in or-'for jeach fiduciary account to determine
their-safety and curfent-tvalue and the advisability of rethin-
ing or disposing of them; and a report of all such reviews,
together with the action taken as a result thereof, shall be
noted iu ,the minutes ,of .thq, trust Investment committee.
Such committee may have such additional duties relating to
the trust department' as may be preschibed by the board of
directors.

(d) Executive officer.-Before any such national bank
i undertakes to act in any fiduciary- capacity, Its, trust depart-
- ment shall be placed under the management and immediato
supervision of an executive officer or officers qualified and

.competent to administerifusts, and the duties of such officer
or officers shall be prescribed by' the board of directors of

;the bank. Such duties shall be evidenced by the by-laws
1 of the bank or by'. a resoluton uly adopted by, and entered
m the minutes of the board of directors. All officers and
other persons taking part in the operation of the trust
department shall be adequately bonded.

(e) .Competent Zegal counse.-Every 'such national bank
!shall designate, employ, or' retain competent legal counsel
who shall be readily available to pass upon trust matters and

See U. S. C., Title 12, sees. 30-32.
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to advise with the bank and its trust department; but the
bank shall, not engage in the practice of law.

-( -Principles of trust institutions.-Every such national
bank Shall-conform to sound principles in the operation of
its- trust-department. -

SECTION 7. OOKS AND ACCOUNTS

(a) in genra .- Every national bank which has received
permission from the Board of Governcrs of the Federal
Reserve-System to exercise fiduciary powers shall keep the
books and records of the -trust department separate and
distinct from other records of the bank. All trust accounts
opened shall be so kept. as to-enable the national bank to
furnish such information or reports with respect thereto as
may be:required by the Comptroller of the Currency or the
Board of -Governors of the Federal Reserve System. The
records of the trust department shall contain full informa-
tion relating to each trust.-(b) Record- of :*mendin litgation.-Every such national
bank shall keep an adequate record of all litigation pending
against it in connection with its administrations of any trust.

SECTION S. EXAMINATIONS OF TRUST DEPARTZIENT

In addition to examinations by examiners appointed by the
Comptroller-of the Currency ',or designated by the Board of
Governors of the Federal Reserve System, a committee of
directors, exclusive- of any active officers of the bank, shall,
at least- once during -each period of twelve months, make
suitable- audits, of the trust department or cause suitable
audits of such department to be made by auditors responsible
only -to the board of, directors, and shall, likewise, at lea.t
once during each period of twelve months, ascertain by
thorough examination made or caused to be made by such
committee- --

(1) Whether a, review of all the assets in each trust as to
their safety and current value and the advisability of retain-
ing or disposing of them--has been made in accordance with
section- 6 (c) of -this regulation;

(2) Whether trust funds awaiting investment or distribu-
tion have been held uninvested or undistributed any longer
than was reasonably necessary.-

Such committee shaffpromptly, make a full report of such
audits and examination, in Ni'iting, to the board of directors
of the bank, together with a recommendation as to the action,
if any, which may be necessary to correct any unsatisfactory
conditiong- The- board of directors shall give due consider-
ation to such report and recommendation, together with the
latest report of examination by the Comptroller of the Cur-
rency or examiners- designated by the Board of Governors of
the Federal Reserve System 0 furnished to the bank, and shall
take such steps as are appropriate to correct any criticized
matters. A-report of the audits and examination required
under-this section, together with the action taken thereon,
shall be noted in the minutes of the board of directors; and
such report shall be made a -part of the records of the bank.

SECTION 9. TRUST FUNDS AWArITNG INVESTLIENT OR DISTRIBUTION

(a) In general.-Funds received or held by a national bank
as fiduciary awaiting investment or distribution shall not be
held uninvested or undistributed by the bank any longer than
is reasonably necessary.

5Section 11 (k) of the Federal Reserve Act, as amended by the
Banking Act of 1935, approved August 23, 1935, provides that "The
State banking authorities may have access to reports of exa nmina-
tion made by the Comptroller of the Currency In Eo far as such
reports relate to the trust department of such bank, but nothing in
this Act shall be construed as authorizing the State banking
authorities to examine the books, records, and assets of such bank."

While this provision denies to the State banking authorities the
right to examine the trust department of any national bank with-
out the -bankle consent, it does not prohibit the bank from permit-
ting an inspection of its records by any one it desires.

'This does not relieve the board of directors of any responsibility
for prompt consideration of, and action on, matters criticL-ed
In the latest report -o examination by the Comptroller of the
Currency or the Board of Governors of the Federal Reserve System
furnished to the bank or for the prompt consideration and action
on any matter coming to the attention of the board of directors
from any-offier siairce ivhlch-requlres action for the protection of
parties at interest.

(b) Use in conduct of business of trustee bankFunds: re-
celved or held by a national bank as fiduciary awaiting in-
vestment or distribution shall not be used by the bank in
the conduct of Its business, unless the bank, under author-
ization by Its board of directors, first delivers to the trust
department, as collateral security-

(1) Bonds, notes, bills, certificates of indebtedness; or
other direct obligations of the United States, or obligations
fully guaranteed by the United States as to Principal and
interest; or

(2) Other readily marketable securities of the classes in
which State trust companies or State banks exercising trust
powers are authorized or permitted to invest trust funds un-
der the laws of the State in which such national bank is
located; or

(3) Other readily marketable securities of the classes de-
fined as "Investment securities" pursuant to section 5136 of
the Revised Statutes of the United States, as amended.

The securities so deposited as collateral shall be owned by
the national bank and shall at all times be at least equal
in market value to the amount of the trust funds so used
in the conduct of the bank's business!

SECTION 10. MIWVEILIE;T OF TRUST FUNDS

(a) Prlrate truss.-Funds received or held by a national
bank as fiduciary shall, with the approval of the trust invest-
meat committee and subject to the rules of law applicable
to fiduciaries, be Invested promptly and in strict accordance
with the will, deed, or other instrument creating the trust
When the instrument creating the trust contains provisions
expressly authorizing the bank, Its officers or its directors
to exercise a discretion in the matter, funds received or held
in trust shall be invested only with the approval of the trust
investment committee. When such instrument does -mot
specify the character or class of investments to be made and
does not expressly vest in the bank, Its officers, or its directors
a discretion in the matter, funds received or held in trust
shall be invested, with the approval of the trust investment
committee, in any investments in which corporate or indi-
vidual fiduciaries in the State in which the bank is acting
may lawfully invest.

(b) Court trusts,-A national bank acting in any fiduciary
capacity under appointment by a court of competent juris-
diction shall, subject to the supervision of the trust invest-
ment committee, make all investments of funds received or
held by It in trust under an order of that court, and copies of
all such orders shall be filed and preserved with the records
of the trust department of the bank. If the court order vests
a discretion in the bank to invest funds received or held by
It in trust, or If, under the laws of the State in which the
bank Is acting, corporate fiduciaries appointed by the court
are permitted to exercise such a discretion, the banl, with
the approval of the trust investment committee, shall invest
such funds in any investments in which corporate or indi-
vidual fiduciaries in the State in which the bank is acting
may lawfully invest.

ST 
Section 5136 of the Revized Statutes of the United States, as

amended, provides that as u:ed In that section "the term 'invest-
ment ueurlties' shall mean marketable obligations evidencing in-
debtedn e. of any parson. copartnership, association. or coror ation
in the form of bonds. notes. and/or debentures commonly known
as investment ecuritis under such further definition of the term
'investment cocurities' as may by regulation be prescribed by the
Comptroller of the Currency"; and a copy of the regulation pre-
scribed by the Comptroller under the authority of section 5136 may
be obtained upon reque-t made to his office.

8 Section 1 (k) of the Federal Reserve Act, as amended, requires
that tho national bank Ghall Et aside in the trust department
"United States bonds or other securities approved, by the Board of
Governors of the Federal RP =rve System.!" This subection of this
regulation Ls intended as a general approval by the Board of al
rccuritIes which comply with the requirements thereof and the
Board will not give spccific approval to any particular securities.

If a national bank desires to substitute securities for securities
already deposted in the trust department as collateral for trust
funds uce in the conduct of the busine- of such bank, such a sub-
stitution may ba made provided the substituted securities comply
with the rcquirements of this subsection and the substituted securt-
tlcs and othsr sccuritl3 so deposited as collateral at all times are
at least equal In market value to the amount of trust funds so used
in the conduct of the ba'a business.
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(c) Collective investments oftrust junds.-Funds received
or held by a nationahbank as -fiduciary-shallnot betinvested
in participations In pools of, mortgage bonds' on other'securi-
ties, except whenthe cash balances tot the creditof, certain
trust estates held) by. such nationalbanktare 'too smalhto be
invested separately to advantageO Such small amountsmaY,
with the approval nf the trust investment tommittee7 be in-
vested collectively, and participation -certificates may, be 'isz.
Sued ibyi the -trust department tdi the various participating
estates, provided- .) : .
,: (1) That the bank owns na participabisinin thesecurities
in 'which such collectivd investments axe made and;has mo
interest in them except as trustee or other-.fiduciary; and- -

(2Y, That such collective iivestments are'not prohibited by
State law or by the instrument creating the trust. r "

SECTION" I.. PURCHASE OR SALE OF TRUST ASSET.$ 79 ? OR I
TRUSTEEDANK.OR ITS DIRECTORS, OFFICERS, O .XDTLOYEES,-.

(a) Obligations of, rtlstee bank,.or, its Ddirectors, offlcers,
etc.--Funds received or held 'by a national ibank, as fiduciary
Shall not, be invested in stock or-obligations of; or lroperty
acquired from, the bank ordtsdirectors, offlicers; or-employees,
or their interest, or in stock or obligations of, or property
acquired from, affiliates of the' brnk.-' '
f, (b) .Sale or transfer, of'trust assets-to trustee bank or its
directors, officers, etc.-Trust assets shall not beisold or trans.-
ferred to the national bank, to its' directors,: officers,' or em_-
ployees, or their interests, or to .affiliates, of the bank, :except
that, in cases in which the,,bankhas been> advised by its
counsel ,in -writing that it has incurred a contingent or
potential liabilityto A trust and desites-to Telidve itself irom
Such liability, such a sale or transfer may be 'made with the
approval of the board of dikectors;, pr6vided -that in all such
cases the bank,'upon the consuniniation'of thesale-ortrans-
fer, shall xeimburse.the. trust involved, in cashfor,,.other
acceptable assets.- , , ' ;, ' _ ; ' u , ': -. '- ,i --
S.(c) Dealings between trust, accounts.-national bank act-
ing as fiduciary shall not.,make alyradvance to- any trust
from the funds belonglngzto any other trust,, except -when
the making of such 'advances to. .a designated trust js speci-
fically authorized by the trust instrument covering the' trust
fromi which'such advances are made. - ' , '"'

SECTION,12. CUSTODY OF TRUST SECURITIES AND 1VESTMENTS

Thelsecurities and investments of eaeh-.trust shall-be:kept
separate from the properties of, the banki and the seu'Iities
and investments of-each trust-also shall be'kept separate from
those of-all othertrusts except- as provided in subsection ;(c)
,of section 10 of this regulationP, Trust securities and invest-
anents shall be placed ifJ, the joint custodybOfJWo or more
officers or Qmployees. of the bank designated-for that purpose
b3;the board of directors bf the bank; and.allsuch omllcejs and
.employtes shalL be ,adequately bonded. .' ' ' ,'

SECTIOlN ;3. DEPOSIT oi SECbURITIES VITH STATE AUDTHORITIES

Whenever the laws of a State require corporations.acting
in a fiduciary capacity to deposit securities with the-State

''This does 'not' prevent theb bank- from -Investing the funds -of
several trusts-,in'a single ,real estate ,loan of the kind which could
be' mad6 bt the', bank -under the, provisions of section 24 of the
Federal Reserve Act, as amended, If the bank owns no participAtion
in the loan and 'has no: interest therein,'except-as trustee or other
'ld licla ry . - -' .. . . *" ,'

;L!Under recognized' principles of sound 'practce regardingthe
handling of trust -,funds, a trustee for other, fiduciary' should not
have any interest, direct, or Indirect; in the funds- of a trust except
as a fiduciary, and this Tequirement contemplates 'that the national
bankiwill not inVest trust funds in the obligations of~nmy organiza-
tion in which officers, directors, or employees of the bank have such
an interest s- might- affbct' the exereis& of the- best judgment of
the management of the bank 'in investing ,trust*funds.: This re-
quirement shall not be -deemed tO prohibit investments which' are
expressly required by the instrument- creating4 the trust or by court
order. - -' % "

'11 Thlg does not prevent the JPank :frbm investing the, funds of
several trusts in a single real estate.aoan of'the kind 'which -could
be made- by the bank 'under the: provisions, of section, 24"of-, the
rederal Reserve Act,, as amended, ifthe bank owns. no participation
In the loan and has' no interest therein, except as trustee or other
.flduciary.', -, '

authorities tor the-protection of private, r court trusts, every
national bank in that State which obtainstperiioih foni
the-Board of Goverhorg of the Federal Reserve Syttent to
act'in, fiduciaryj capacitie' shall, befor 'undertaking; to',a'ot
in any fiduciary capacity, make a similar deposit Of securities
with the State authorities. If the State, authorities refuse to
accept such a deposit, the securi ties shall be deposited with
the -Federal Reserve' bankI of the district In Which .such
national bank is located 'aild such securities shall be held foy
the protcotion of -priVat66 r oUcrb trusts With like effect Mu
though the se uritfes had 'been deposited with the Statd
authorities. -

"'SECTIOfI 14. COMPEN'SATION 0'DANI

_ (a.) In general.--If -the amount of the fee or compensation
for- acting-in a. fiduciary, capacity is not xegulated by State
lawor:stipulated or-,pr0vided~for in the instrument creating
the trust, a national bank acting in such capacity nay charge
ordeduct not more than a reasonable feeo.r compensation for
its services, When, the bank-ta acting In, a fiduciarycapacity
under appointment by a cqurt,lit may, receive Such fee or
compensation as shall be lawfully allowed or approved by that
court. All hicome' ddriVd frmthe inVestmeit' 'f the funds
of a trust; less.: a -proper, fee or .compensation and all other
proper ,charges, shall be paid over to, or. credited to the
account of, such trust. . .

(b) Offcer. or employee of bankas co-f duclary,-No na-
tional bank shall; except with the specific approval of its
bbard of' directors,' permit any of its officers orumployees,
while serving a§ such,,to retain any fee or other compensation
for acting as a co-fiduciary with thebank In the' ldmlinis
tration of any, trust accepted or undertaken by It.

SECTION iS. INSOLVENCY OR VOLUNTARY LIQUIDATION OR, BANK

(a) Insolvency.-Whenever a national bank exercSigfig fl-
duicdiry powers'becomes insolvent and a, receiver is appoited
therefoi T by4 the Comptroller of the CUrrency, such"teeelVer
shall, pursuant to the instructions of the Comptroller and
to the orders of theocourt or courts of appfopriate, Jurisdic-
tion, 'pr6eed to close' such trusts arid estates as dan be
closed promptly, and transfer, all other trusts and estates to
properly appointhd 'subtitute' fidudlarles. I

'(bY VoentY' luidati6n.--WheneVer a national bank
exercising fiduciary pobw 5 is pladed in voluntary liqhlida-
tion, the liqiidating :agednt s hall, in accordance with the'laws
o1f ti~e State,'iiiwhich' puch national'bank Is -oated,' pioceo'd
at on'ce. to iquidate the affairs of the trust department as
follows:- . '

1. All court' trusts' and estafes under ih6 Jurisdiction of acourt shall be ldsed 'or .di~sosed bf as oon 'as bracti~able in

a€ordance with''the b'ders orl istruciioris of the' courthaving.jdi diction. ' ', . . ''. ' 11 , .' . -

2. AI,v01untary'trdsiS which cgh be closed promptly ShalI
be 'c losed 'as soon as pratilcable' and final aecounttng made
tierefor. ''

3. All 'othertrustz shall be transferred by appropriate legal
proceedings to properly appointed substitute fiduciaries.

S - Skc i. I SUII_ R 'O F or AiST i OWERS
sEcTIOT '16.- SURRiENDL~ WTUT~wn

(a) Procedure.--Any national bank which 'has been
granted the right by the Board of Governors of the Federal
Reserve System to act in any fiduciary Capacity or capacities
and which desiresto 'srrender such right shal signify such
lesire" through 'a xo1utf[on duly adopted. by, and eecorded Wf

-the minutes of, its board of directors. A properly certified
copy of such resolution shall be filed with' the Federal Re-
servo Pnk of the district in Which such national bank is
lo 4 all be accompaniel'by (1) a seter stating the
reason why -or the purpose for -which, -such national bank
wishes to surrender its right to exercise trust powers, Unless
such' iAson or -purpose shal,have! been amnfly stated In' the
resolution itself, (2) the permit, or permits previously issued
by the Board to such national bank granting It the right to
actin i-ny :fdticiai-' calacity,' and (3) any certificate br
certiicates preiouslyjissuedto such,.natlonal bank by the
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Board under the provisions of sections 3 and 5 of this regula-
tion, except that, in case any such permit or certificate shall
have been lost or destroyed, an affidavit by any officer of such
natignal bank as to such loss or destruction shall be filed in
lieu- of such lost or, destroyed permit or certificate.

(b) Words "Trust Company" as part of bank's titl.--Be-
fore issuing the certificate described in subsection (d) of this
section of this regulation, the Board will require any national
bank which desires to surrender its right to exercise trust
powers, and which has the words "trust company" as part of
its title, to eliminate such words from the title. The elimi-
nation of such words involving a change in the name of the
bank is a matter within the jurisdiction of the Comptroller
of the Currency. Such a national bank, therefore, at the
time of the adoption of the resolution referred to in subsec-
tion -(a) of this section of this regulation, should communi-
cate with the Comptroller of the Currency for advice as to
the procedure it will be necessary for it to pursue in order to
elimnate-such words. Advice that such national bank has
taken this step should be given, in writing, to the Federal
Reserve bank -at the time of the filing of the documents
required by subsection (a) of this section of this regulation.

(c) Examination of trust department.-Upon receipt of the
documents referred to in subsection (a) of this section of this
regulation, the Board will request the Comptroller of the
Currency, upon the -occasion of the next regular examina-
tion of such national bank, to have one of his examiners
make an -nvestigation of the trust department of the bank
in order to determine whether the bank, pursuant to authority
granted to. it under section 11 (k) of the Federal Reserve
Act, has actually accepted or undertaken the exercise of any
trust- and, if so, whether it appears from the records of the
trust department in the case of each trust so accepted or
undertaken--
'-(1) Thatull assets andpapers belonging to the trust estate

have been delivered by the bank to the person or persons
entitled to receive them; and

(2) That the- dutieS of the bank as fiduciary have been
completely performed and that the bank has been discharged
or otherwise properly relieved of all of Its duties as-flduclary.

In exceptional cases, the Board may make, or may request
the Comptroller of- the Currency to make, a special examina-
tion of the trust department of such national bank in order
to obtain the information referred to in this subsection.

(d) Certificate of 'Board of Govertors of the Fcdcral Re-
serve Syste n.- f,upon the basis of the examination referred
to in subsection (c) ofPthis section of this regulation, the
Board shall -be -satisfied that the national bank desiring to
surrender- its right to exercise trust powers has never ac-
cepted or undertaken to exercige any trust or that its duties
as flduciary has been completely performed and that it has
been discharged or otherwise properly relieved of all of ItS
duties as fiduciary, and if, in the case of a national bank the
title of which previously had included the words "trust com-
pany", the Board shall also be satisfied, from advice received
from the Comptroller of the Currency, that the bank has
properly eliminated these words from its title, the Board
may, inits discretion, issue to such national bank a certificate
certifying that such bank is no longer authorized to exercise
any of the trust powers conferred upon it by the Board

SECTION 17. BOARD FORM S

All forms referred to in this regulation and all such forms
as amended from time to time shall be a part of this regula-
tion.' -

2Section 11 (k) of the Federal Reserve Act provides that, upon
the issuance of such a certificate by the Board, "such bank (1)
shall no longer be ubject to the provisions of this subsection or
the regulations vo the Board of Governor of the Federal Rc srv
System made pursuant thereto, (2) shal be entitled to have re-
turned to it any securities which it may have deposited Vth the
State- authorities for the-prbtectlon of private or court trustS. an
(3) shall not exercise thereafter any of the powers granted by this
subsection wthout first applying for and obtaining a ncw permit
to exercis'e sujcipovers pursuant to the provis ons of this sub-
section."

i' The uiriginal forms -nave beenfiled with the Division' of the
FPeleral. Register.- - . .

The above regulation was approved by the Board of Gov-
ernors of the Federal Reserve System on April 24, 1936, to
become effective June 1, 1936.

[SEAL] S. R. CARENTR,
Assistant Secretary.

IF. Dc c. 631-Filed, May 15,1936; 2:59 p.m.]

FEDERAL POWER COMMISSION.
POSrrOuN=M=Tns OF Hzu=Na

WEST VIRGnc.A POWER AND TRnSxmISSION CO."MAN -

IProject No. 3431

The following order was adopted:
It appa ring to the Commiss-ion:
(1) That on April 28, 1936, the Commission adopted an

order setting for hearing on Monday, June 15, 1936, the
application of the West Virginia Power and Transmission
Company for a license for project No. 343 on the Cheat
River and its tributaries located in Monongalia, Preston.
Tucker, and Randolph counties, West Virginia, and Fayette
County, Pennsylvania;

(2) That on May 5, 1936, the President approved H. R.
3384, an Act "to provide a. preliminary examination of the
Cheat River and Its tributaries, in the State of West Vir-
ginia, with a, view to the control of Its floods";

(3) That postponement of further consideration of said
application and the hearing thereon until -the report author-
ized by H. R. 3384 has been submitted to Congress Is desir-
able In the public interest in order to insure comprehensive
development of the water resources involved.

Now, therefore, It is ordered:
That the hearing set by the Commission for June 15, 1936,

on said application be and It Is hereby postponed until
the further order of the Commission.

Adopted by the Commission on May 13, 1936.
L-oN IM. FuQuayv Acting Secretary.

[F.R.D.c. 035--FledMy 18, 1936; 9:14 a.m.]

INTERSTATE COMMERCE COMMISSION.
[BLC-P No. 35]

Is; TH ATTErn or HE APUcATIo.z or H. E. ENG= , D/B/A
RED Bt%.L MoTon FRnziHT LnT S, For Aumon.'v, UNDnu
SEoCTON 213, Moron Cinum Act, 1935, TO PUnRCASE (A)
PART OF PROPERTIES AND C T=ICATZ OF YELLOOW CAB
TEIANSIT CoMrP.=n, AIM (B) CAPrQAL STOcX OF MOTO IWAY
Fpxicar Lnms, Inc.

May 16, 1936.
Hearing in the above-entitled proceeding, now assigned

for May 21, 1936, at the Baker Hotel, Dallas, Tex, before
Examiner John S. Higgins, is cancelled.

By the Commission, division 5.
[srL.] GEoGE B. McGINTY. Secretary.-

Ip. R. nlzi. C,3-Filed, May 18.1936; 12:50 p.m.1

SECURITIES AND EXCHANGE COMMISSION.
United States of America-Before the Securities

and Exchange Commission

At a regular sesson of the Securities and Exchange Com-
mission, held at its office in the City of Washington, D. C., on
the 15th day of May A. D. 1936.

CommLiioners: James M. Landis, Chairman; George C.
Mathews, Robert E. He-ay, J. D. Ross, William C. Douglas.
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_ , ,J [File Nor 21-89] I :- ',

IN THE MVATTER OF THE APPLICATION OF -PENNSYLVANIA WATER
SERVICE COMuPANY - ,,

ORDER AUTHORIZING HEARING AND DESIGNATING OFFICER TO
CONDUCT PROCEEDINGS

An application having been duly-fildd with this Commis-
sion by Pennsylvania Water Service Company pursuant to
Section 3 of the Public-Utility Holding-Company Act of 1935.

It is ordered, that the matter be set down for hearing on
the 4th day of June 1936 at 10:00 o'clock in the forenoon of
that day, at Room 1101, Securities and Exchange Building,
1778 Pennsylvania Avenue NW., Washington, D. C.; and

It is further ordered that Charles S. Moore, an officer of
the Commission, be and'hehereby i deignatd1to' preside
at such hearing, and authorized to adjourn said hearing
from time to time, to administer oths and affirmations,
subpoena witnesses, compel'their attendaicei'take"evidence,
and require the production 'bf afy books, papers, correspond-
ence, memoranda, or other records deemed relevant or ma-
terilal t6 b the- inquiry, and to performi all other duties in:
connection therewith7 authorized by law; and; " -

'It Is further Ordered that' any interested rstate, state com-
mission, state sbcuritiet'-c6minission, Iunicipality :or other
political subdivision of a state, orany, r6iiieentative of inter-
ested consumers or security holders, or 'any 'other jierson
desiring to be admitted as a 'party' in this, proceeding or to
offer evidence in this matter, shall give notice of, such inten-
tion to the Commission, such notice to' be'-ieceived by the
Commission not< later than May 29, 1936. - " - .. ,

Upon the completion of the taking of t6stiffidny in' this
matter, the officer) cnducting said, hearing is directed "to
close the hearing, and make, his report to the Commi ssion.

'By the Commission. '

[SEAL] ' ANcis P. BRASSoR, Secretr,.

[F. R. Doe.,682-F ied, Iay 16,1936; 12:06p.m.]

United States of Ameica--Before itheSecurities
. .I I Iand Exchange Commission

At a regular session of the Securities -and Exchange Com-
mission, held at its office in the City of Washington, D. C.,
on the 15th day of May A.. D. 1936 ....

Commissioners: James M. Landis, Chairman; George C.
Mathews, Robert E. Healy, J. D. Ross, William 0. Douglas.

[File No. 31-134]
IN THE MATTER OF THE APPLICATION OF SCRANTON-SPRING BROox

WATER SERVICE COMPANY

ORDER AUTHORIZING HEARING AND DESIGNATING, OFFICER ,TO

CONDUCT PROCEEDINGS;- , -

An application having been duly filed with this Commission
by Scranton-Spring Brook Water Service-Company pursuant
to Section 3 of the Public Utility Holding Company Act of
1935, , 1 -, ,

It is ordered, that the matter be set down for hearing on.
the 4th day of June, 1936, at 10:00 o'clock in the forenoon ot
that day, at Room 1101, Securities and Exchange Building,
1778 Pennsylvania Avenue NW., Washington, D. C.; nd ,

It Is further ordered, that'Charles S. Moore, an officer of
the Commission, be and. he hereby is designated- to preside
at such hearing, and authorized to adjourn said hearing
from time to time, to ,administer -paths and affirmations,
subpoena witnesses, compel their attendance, take evidence,
and require the production of any books, papers, correspond-
ence, memoranda, or other records deemed relevant' or ma-
terial to the inquiry, and. to, ,perfqrm, all rpther duties in
connection therewith authorizedby law$. and

It is further ordered, that any interested state, state com-
mission, State secuilties 'commission, 'municipality, or other
political 'subdivision' of a'stat6e, or any-rp p'esentatve of fnter-
ested consumers or security -holders, or', any other 'person,
ddsiring-to be adinitted as"'a party in'this :proceedind or to
offer eVideice 'in this matter, shall give 'notice'-of such inten-'

tion to the Commission, such notice to be retelvedby thd
Commission not later than May 29, 1936. 1 ....

Upon the completion of the taking of testimony In this
matter, the officer conducting said hearing Is direated to
close the hearing, and make his report to the Commission.

By the Commission. .. ...
[SEAL] FRANCIS P. BRAseon, Sectetary.

jiF..1)oc,684- F'Ied,May16,1936; 12:p6 p.m.]

United States ofrAmerica-Belore the Securities
and Exchange Commission

At a regular session of the Securities anc E ctande COM-
mission, 'held at its office in tie City of Wash on , D. C.,
on the 15th day of May A. D. 1936. '. .

Commissioners: James M: Landis, Chaiitnan; George C.
Mathews, Rbbert E. Healy, J. D. Ro$., Wtii6r 0. bouglas.

S[Fle No,31-23f],
INTHE MATTER OF THE APPLICATION OF ST. CROIX FALLS WIS-

CONSIN IMPROVEMENT COMPANY AND ITS SUBSIDfARY
ORDER AUiiORiznG HEARING AND brSIdflATd OFFXcEfi TO

CONDUCT PROCEEDINGS

An application having been duly filed with this Commis-
sion by St. Croix Falls Wisconsin Improvement Company and
its subsidiary, pursuant, to, Section 3 of the Public Utility
Holding Company Act,'of 1935, , ,

,It is-ordered, that the matter be seb down for hearing on
the 4th day of June 1936,,at 10:00 o'clock In the forenoion
of that day, at Room ,1101, Securities and Exchange Build-'
ing, 1778 Pennsylvania Avenue NW., Washington, D. C.; and

It is further ordered, that Charles S. Moore, an officer of
the Commission, be and, he hereby Is designated to preside
at such hearing, and authorized ,to adjourn said hearing
from time to time, to administer oaths and affirmatlons,
subpoena witnesses, compel their attendance,, take evidence,
and require ,the production of any books, papers, correspond4
ence, memoranda,) or, other records deemed relevant or ma-
terial to the inquiry, and to perform all other duties in
connection therewith authorized by,law; and

It is further ordered, that any interested state, state com-
mission, state securities commission, municipality, or other
political subdivision of a state, or any representative of Inter-
ested consumers or :security holders, or any otherperson
desiring to be admitted as a party in, this proceeding or to
offer evidence in, this matter, shal give notice of such Inten-
tion to' the Commission, such notice to be received by the
Commission not later than May 29, 1936, f, ,

Upon the completion of the taking of testimony In 'this
matter, the omircer conducting said hearing is directed to
close the hearing and make his report to the Commission.

By the Commission
[SEAL] FRANCIS P. BRA5SoH1 SecretarV.

[F. R. DoC. 683-Filed, May 16, 1936; 12:'06 pm.]

Wednesday, May 20, 1936' NO. 48

PRESIDENT OF THE UNITED STATES.

NATIONAL MM I= DAY

By the President of the United States of America

A PROCLAIATION

WHEREAS on May 22, 1819, the steamship The Savannah
sailed from Savannah, Georgia, on the first successful trans-
oceanic voyage under steam propulsion, thus making a ma-
terial contribution to the advancement of ocean transporta-
tion; and , '

WHEREAS Public Resolution '7, Seventy-third Congress,
approved May 20, 1933, provideS, in part:

"That May 22 of each year shall, hereafter, be designated
and known as National Maritime Day, and the Pxesldent


